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According to the central bank (Banco Central de Uruguay, BCU), Uruguay's trade deficit nearly
doubled in 1993 to US$679.1 million, up from US$355.7 million in 1992. On the one hand, the value of
exports fell by 3.4% last year to US$1.645 billion. The government blames declining world prices and
markets for Uruguay's principal exports, as well as a loss of capacity to compete on foreign markets
due to an overvalued local currency.
On the other hand, imports jumped nearly 14% to US$2.324 billion. The increase is principally due
to the steady drop in tariffs for most goods which Uruguay negotiated with its trade partners in
the Southern Cone Common Market "Mercosur," which includes Uruguay, Argentina, Brazil, and
Paraguay. Indeed, 48% of all the country's imports in 1993 came from Argentina and Brazil.
In addition, 42% of the nation's exports were shipped to those two countries, making them
Uruguay's most important trade partners worldwide. In fact, the government reported a record sale
of 31,341 automobiles in Uruguay last year up from 24,238 units in 1992 and just 16,874 in 1991 the
vast majority of which came from assembly plants in Argentina and Brazil. Despite the growing
trade deficit, however, the government says that a sharp increase in tourism last year helped offset
the strain on the balance of payments, permitting only a modest increase in the current account
deficit.
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